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Oil & Gas Corporate News

Regal Petroleum (RPT LN, 179.5p, down 1.5%) announced that the drilling of
well MEX-103 has commenced within its Mekhidivska-Golotovshinska and
Svyrydivske (MEX-GOL and SV) production licences in Ukraine. The drilling is
being conducted by Chernihivnaftogasgeologia (CNGG). The well with a total
targeted depth of 5,200m is anticipated to be completed in mid-2008. This well is
the first stage in the full-field development programme for the MEX-GOL and SV

fields, which contain 2P reserves of 169mmboe.

Gulfsands Petroleum (GPX LN, 150.0p, up 7.1%) has announced the formation
of strategic partnership in Middle East with Cham Holding, one of Syria’s most
important business groups. The strategic partnership is to be established in the
form of a venture company owned 65% by Cham Holding and 35% by Gulfsands
with each party responsible for only their proportionate share of funding. The
intention of the partnership will be to pursue the acquisition of several high-value

energy projects in Syria and potentially Irag.

Mining Corporate News

Equity Markets Last Close Change
FTSE 100 6,595.8 0.7%
S&P 500 1,557.6 1.0%
DJIA 14,066.0 0.7%
FTSE AIM 1,122.1 0.3%
FTSE 250 11,390.4 0.2%
FTSE All-Share 3,387.1 0.6%
Oil & Gas Equity Markets

FTSE AIM Oil & Gas 5,540.3 0.6%
FTSE 350 7,722.7 1.1%
Russell 3000 211.2 1.0%
S&P 500 470.8 0.6%
S&P / TSX 3,464.3 0.0%
S&P / ASX 200 15,676.9 2.1%
Metals Equity Markets

FTSE AIM Basic Resources 15,378.2 0.1%
FTSE 350 52,8421 1.6%
S&P / TSX 3,858.2 1.6%
S&P / ASX 200 15,319.9 0.7%
Oil & Gas Commodities

Brent Oil 1M 78.90 -0.1%
Brent Oil 12M 76.85 0.5%
UK Natural Gas 1M 42.08 0.4%
UK Natural Gas 6M 38.85 2.2%
NYMEX 1M 7.07 -4.6%
NYMEX 12M 8.01 -0.8%
Base Metals Commodities (3M forward)

Aluminium H.G 2,427.0 -0.5%
Copper 8,210.0 0.1%
Lead 3,684.0 2.8%
Nickel 30,500.0 -1.3%
Tin 16,050.0 0.9%
Zinc 3,080.0 2.3%
Precious Metals Commodities (spot)

Gold 736.8 1.5%
Silver 13.43 1.5%
Currencies (spot)

US$/ £ 2.04 0.4%
US$ / Euro 1.41 0.1%
UsS$/C$ 1.01 0.4%
US$ / A$ 0.89 1.0%

Horizonte Minerals (HZM LN, 20.0p, unchanged) has signed heads of
agreement with Canadian company, Amarillo Gold Corporation (TSX-V AGC) to
develop its 1,000ha Mara Rosa gold property in the Goias State of Brazil. Under
the terms of the agreement, Amarillo can earn a 60% interest by expending
US$0.4mn on exploration over the next three years. Subsequent to the earn-in, a
60:40 joint venture agreement will govern the development of any major gold
discoveries. In addition, Horizonte will receive a one off cash payment of
US$30,000 for data acquisition.

Petra Diamonds (PDL LN, 122.5, up 0.4%) announced an updated statement of
the group’s South African reserves and resources. Highlights include: updated
carat base of 9.33mn carats attributable (11.38mn carats gross), an increase of
101% on previous statement. In-situ value of US$1.5bn attributable (US$1.9
billion gross). JORC compliant attributable reserves increased by 66% to 2.95mn
carats (May 2005: 1.77m carats) and attributable resources increased by 123% to
6.38mn carats (May 2005: 2.86m carats).
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Separately, Petra announced further encouraging results from the mini bulk sampling campaign at Project Alto Cuilo in Angola. These
results are for kimberlite AC98, the second of the selected kimberlites to be sampled. The MBS programme will now continue, with
kimberlite AC60 the next to be sampled. Encouraging results were recorded, with one hole achieving a sample grade of 33.13 carats per
hundred tonnes over an intersection of 33 metres. Other higher grade zones identified including intersections of 12.1 cpht over 137

metres and 10.8 cpht over 90m.
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Table 1: Absolute Performance / Trends (%)

Last Close 1D W 1™ 3M 12M YTD
Commodities
Energy
Brent Oil 1M Forward (US$ / bbl) 78.90 -0.1% -0.3% 5.5% 4.3% 31.9% 29.6%
Brent Oil 12M Forward (US$ / bbl) 76.85 0.5% 1.0% 7.3% 2.3% 16.9% 15.7%
UK Natural Gas 1M Forward (f / therm) 42.08 0.4% -1.1% 49.9% 41.4% -19.7% 30.6%
UK Natural Gas 6M Forward 38.85 2.2% -3.7% -7.6% -25.1% -14.3% 41.9%
NYMEX Natural Gas 1M Forward ((US$ / mcf) 7.07 -4.6% 3.0% 25.2% 9.8% 10.1% 12.3%
NYMEX Natural Gas 12M Forward (US$ / mcf) 8.01 -0.8% 1.1% 4.5% 3.1% 0.9% -9.9%
Precious metals (Spot)
Gold (US$ / oz) 736.81 1.5% -0.2% 7.6% 13.8% 29.1% 16.2%
Silver (US$ / 02) 13.43 1.5% -1.7% 9.5% 8.4% 21.6% 4.8%
Platinum (US$ / oz) 1,366.00 0.7% -0.1% 6.8% 6.2% 26.5% 21.4%
Palladium (US$ / oz) 369.25 2.6% 7.0% 10.6% 1.7% 23.9% 13.4%
Base metals (3M Forward)
Aluminium H.G. (US$ / 1) 2,427.0 -0.5% -2.6% -0.1% -13.0% -4.8% -13.3%
Copper (US$ /1) 8,210.0 0.1% 1.7% 14.5% 5.0% 11.2% 29.7%
Lead (US$ /1) 3,684.0 2.8% 8.8% 27 .4% 29.9% 160.4% 118.6%
Nickel (US$ /1) 30,500.0 -1.3% -3.5% 14.1% -14.1% 3.7% -8.4%
Tin (US$ /1) 16,050.0 0.9% 4.2% 10.3% 13.8% 75.6% 36.0%
Zinc (US$ /1) 3,080.0 2.3% 1.0% 10.6% -9.0% -12.9% -27.5%
Equity indexes
FTSE 100 6,595.8 0.7% 2.0% 4.5% -1.4% 9.9% 6.0%
S&P 500 1,557.6 1.0% 2.0% 5.3% 1.8% 15.4% 9.8%
DJIA 14,066.0 0.7% 1.2% 5.3% 3.3% 18.7% 12.9%
FTSE AIM 1,122.1 0.3% 0.4% 1.1% -8.8% 14.7% 6.4%
FTSE 250 11,390.4 0.2% 3.2% 0.5% -4.0% 11.9% 1.9%
FTSE All Share 3,387.1 0.6% 2.1% 3.7% -1.9% 10.1% 5.1%
Oil & Gas
FTSE AIM O&G Sector Index 5,540.3 0.6% 1.9% 3.8% -3.6% 0.0% 18.7%
FTSE 350 O&G Producers Index 7,722.7 1.1% -1.3% -0.2% -6.3% 8.7% 6.9%
Russell 3000 Oil Producers Index 211.2 1.0% 3.7% 9.5% 4.3% 36.5% 26.9%
S&P 500 Oil & Gas E&P Index 470.8 0.6% 2.7% 9.6% 5.8% 35.9% 29.3%
S&P / TSX Oil & Gas E&P Index 3,464.3 0.0% -0.6% 0.1% -4.4% 12.0% 5.4%
S&P / ASX 200 Energy Sector Index 15,676.9 2.1% 0.0% 10.8% 6.6% 36.9% 28.9%
Mining
FTSE AIM Basic Resources Sector Index 15,378.2 0.1% -1.6% 0.4% -8.2% 0.0% 23.4%
FTSE 350 Mining Index 52,8421 1.6% 0.0% 6.6% 3.2% 49.4% 35.8%
S&P / TSX Metals & Mining Index 3,858.2 1.6% 1.3% 4.4% 8.2% 39.8% 26.4%
S&P / ASX 200 Materials Index 15,319.9 0.7% -0.5% 11.7% 10.6% 57.2% 44.0%
Currencies
Us$/ £ 2.04 0.4% 0.4% 0.8% 1.5% 8.7% 4.1%
US$ / Euro 1.41 0.1% -0.4% 3.4% 3.9% 11.4% 7.2%
Us$ / C$ 1.01 0.4% 0.5% 6.2% 6.3% 12.9% 17.3%
US$ 7/ AS 0.89 1.0% 1.3% 8.4% 4.3% 19.7% 13.3%
US$ / CHF 0.85 0.2% -0.6% 2.3% 3.7% 6.5% 3.6%

Source: Bloomberg
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Fox-Davies Capital contact details:
Research: +44 (0)20 7936 5240
Sales: +44 (0)20 7936 5220

If you would like to receive other research reports from Fox-Davies Capital, or would like to unsubscribe, please
e-mail anna.michniewicz@fdcap.com.

Disclaimer

This document should not be relied upon as being an impartial or objective assessment of the subject matter and is not deemed to be "objective
research” for the purposes of the FSA rules. The individuals who prepared this document may be involved in providing other financial services to the
company or companies referenced in this document or to other companies who might be said to be competitors of the company or companies
referenced in this document. As a result both Fox-Davies Capital Limited and the individual employees who prepared this document may have
responsibilities that conflict with the interests of the persons who receive this document and you should therefore not rely on this document as being an
independent, impartial or objective view of the value or prospects of the companies and/or investments referred to herein.

This document has been issued by Fox-Davies Capital Limited for information purposes only and should not be construed in any circumstances as an
offer to sell or solicitation of any offer to buy any security or other financial instrument, nor shall it, or the fact of its distribution, form the basis of, or be
relied upon in connection with, any contract relating to such action. This document has no regard for the specific investment objectives, financial
situation or needs of any specific entity. Fox-Davies Capital Limited and/or connected persons may, from time to time, have positions in, make a market
in and/or effect transactions in any investment or related investment mentioned herein and may provide financial services to the issuers of such
investments. The information contained herein is based on materials and sources that we believe to be reliable, however, Fox-Davies Capital Limited
makes no representation or warranty, either express or implied, in relation to the accuracy, completeness or reliability of the information contained
herein. Opinions expressed are our current opinions as of the date appearing on this material only. Any opinions expressed are subject to change
without notice and Fox-Davies Capital Limited is under no obligation to update the information contained herein. None of Fox-Davies Capital Limited,
its affiliates or employees shall have any liability whatsoever for any indirect or consequential loss or damage arising from any use of this document.

This report has been approved in the UK by Fox-Davies Capital Limited solely for the purposes of section 21 of the Financial Services and Markets Act
2000. In the UK, this report is directed at and is for distribution only to persons who (i) fall within Article 19(1) (persons who have professional experience
in matters relating to investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated associations, etc) of the Financial Services and
Markets Act 2000 (Financial Promotions) Order 2005 (as amended) or (ii) are intermediate customers or market counterparties of Fox-Davies Capital
Limited (all such persons together being referred to as “relevant persons”). This report must not be acted on or relied up on by persons in the UK who
are not relevant persons.

Fox-Davies Capital is not a US registered broker-dealer. Transactions undertaken in the US in any security mentioned herein must be effected through a
US-registered broker-dealer, in conformity with SEC Rule 15a-6.

Neither this report nor any copy of part thereof may be distributed in any other jurisdictions where its distribution may be restricted by law and persons
into whose possession this report comes should inform themselves about, and observe any such restrictions. Distribution of this report in any such other
jurisdictions may constitute a violation of UK or US securities law, or the law of any such other jurisdictions.

Investments in general involve some degree of risk, including the risk of capital loss. The services, securities and investments discussed in this document
may not be available to nor suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and
financial resources and, if in any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future
performance and an investor may not get back the amount originally invested. Where investment is made in currencies other than the investor’s base
currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may change.
When we comment on AIM or OFEX shares you should be aware that because the rules for those markets are less demanding that the Official List of
London Stock Exchange plc the risks are higher. Furthermore, the marketability of these shares is often restricted.

Fox-Davies Capital Limited and/or its associated companies may from time-to-time provide investment advice or other services to, or solicit such
business from, any of the companies referred to in this document. Accordingly, information may be available to Fox-Davies Limited that is not reflected
in this material and Fox-Davies Capital Limited may have acted upon or used the information prior to or immediately following its publication. In
addition, Fox-Davies Capital Limited, the directors and employees thereof and/or any connected persons may have an interest in the securities, warrants,
futures, options, derivatives or other financial instrument of any of the companies referred to in this document and may from time-to-time add or dispose
of such interests. Neither the whole nor any part of this material may be duplicated in any form or by any means. Neither should any of this material be
redistributed or disclosed to anyone without the prior consent of Fox-Davies Capital Limited. Fox-Davies Capital Limited is authorised and regulated by
the Financial Services Authority and is a member of the London Stock Exchange.

Fox-Davies Capital Limited
Whitefriars House,

6 Carmelite Street,

London EC4Y 0BS

T +44 (0) 20 7936 5200

F +44 (0) 20 7936 5201
www.fdcap.com
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